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March 20, 2003
MEMORANDUM FOR GSA ACQUISITION WORKFORCE ASSOCIATES
FROM: SENIOR PROCUREMENT EXECUTIVE

SUBJECT: Acquisition Advisory

Many of our colleagues are wondering what, if any, changes the current state of world events has, or may have, on
the rules governing acquisition. This advisory is intended to answer some of those questions.

Q: Are there any new authorities available for acquisition?

A: Yes. Section 852, et seq, Homeland Security Act of 2002, Pub.L. 107-296 and the 2002 National Defense
Authorization Act provide for certain increased thresholds and the use of simplified acquisition procedures under
certain circumstances. You should be familiar with these new authorities. These were implemented in the FAR
through Federal Acquisition Circular (FAC) 01-09 and 01-12 available at www.acqnet.gov/far under 'FAR
Documents.'

Q: What are these new authorities?
A: There are several. The following is a summary only and you should read the actual FAR text for the details:

Increased Thresholds.
Micro-purchase threshold is raised to $7,500 ($15,000 for acquisitions by or for Department of Defense) except for
construction subject to the Davis Bacon Act

Simplified Acquisition Threshold is raised to $200,000 inside the United States and $300,000 outside the United
States ($250,000 and $500,000, respectively, for acquisitions by or for Department of Defense)

Commercial Items

Agencies may treat certain non-commercial item acquisitions as commercial items with no $5,000,000 limit.
Streamlined Acquisition Authority

Removes the dollar limitations on sole source 8(a) and Hubzone awards

Q: When are these new authorities available for use?

A: The authorities provided apply to any procurement of property or services by or for an executive agency that, as
determined by the head of the executive agency, are to be used to facilitate defense against or recovery from
terrorism or nuclear, biological, chemical, or radiological attack, but only if a solicitation of offers for the
procurement is issued by November 24, 2003 (but see specific dates in the FAR for the award and obligation of
funds using the increased thresholds specific to acquisitions by or for Department of Defense).

Q: Has a determination by the Administrator been made that authorizes the use of these new authorities?

A: The Administrator will be issuing a memorandum, which will delegate these statutory authorities to contracting
officers, through the Senior Procurement Executive.

Q: Are there any other special authorities?

A: No. None are needed. The FAR, combined with the tools already in our acquisition toolbox, provide plenty of
flexibility. The Schedules program, the GWACS program, letter contracts, multiple award indefinite delivery
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indefinite quantity contracts, single award indefinite delivery indefinite quantity contracts, and purchase cards
provide tremendous flexibility. In addition, FAR Part 6 provides the authority to limit competition when the need
arises but be mindful of the additional justification and approval thresholds identified at FAR 13.501(a). It is
important to remember that we didn't use any extraordinary measures following 9/11. The system works.

Q: What about Acquisition Plans?

A: Acquisition planning is very important no matter what is going on around us. We need to think about what we
will do to acquire emergency items in advance. Become familiar with suppliers of emergency equipment from
protective clothing to computers and construction equipment. Make contact and check supply availability. Section
858 of the Homeland Security Act addresses market research and has been implemented at FAR 10.001. We are
considering issuing additional guidance on the need for formal written acquisition plans. In the interim, use
common sense. If an emergency requires you to acquire something immediately, acquire it and we'll work out the
paper afterwards. Keep in mind that there is no substitute for good acquisition planning. If you haven't done it, now
is the time to do it.

Q: If the Administrator makes a determination to raise the simplified acquisition threshold, does that mean | am
authorized to obligate up to the raised threshold amount if | hold a simplified acquisition warrant?

A: No. Raising the thresholds does not raise your warrant authority. Your warrants will be raised as needed and in
writing on either a case-by-case or blanket basis.

Q: What about purchase card limits?

A: Keep in mind that the $2500 purchase card limit does not increase along with the micro-purchase authority. If
the Administrator determines to raise the thresholds as discussed in this letter, that does not, in and of itself, mean
that purchase card authority has been raised commensurately. Therefore, contact your CFO and discuss how
purchase card limits and purchasing authority might be raised in the event of an emergency. You will find that plans
already exist to raise the limits, but you need to know who to call or e-mail to initiate this.

Q: Is there any special documentation requirements needed when using this emergency procurement authority?

A: Yes. FAR 13.501 addresses documentation. The requirements are not exhaustive but pay particular attention to
the sole source approval thresholds at FAR 13.501(a)(2)(iii) and (iv) for test program sole sources. Other than this,
there are no additional documentation requirements, but you should keep in mind that the Homeland Security Act
requires the Comptroller General to report on the use of this emergency procurement authority in 2004. Therefore,
ensure that you are able to identify the purchases you make under these emergency authorities should the need arise
to exercise them.

Finally, you can be confident that your experience and outstanding performance in the aftermath of September 11,
2001 have prepared you for what may come. We will be able to look back with pride at our agency's contributions
to our homeland during this most difficult time.
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l. CUSTOMER INFORMATION

l.1a. Table of Awarded Special Item Numbers

The following table contains the awarded Special Item Number(s) (SINs) in the
Primary Engineering Disciplines (PEDs) of Electrical Engineering (EE) and Mechanical
Engineering (ME).

SIN SINTITLE PAGE
871-1 Strategic Planning for Technology Programs/Activity 19
871-2 Concept Development and Requirements Analysis 20
871-3 System Design, Engineering, and Integration 20
871-4 Test and Evaluation 21
871-5 Integrated Logistics Support 22
871-6 Acquisition and Life Cycle Management 23

I.1b. Lowest Priced Model Number and Lowest Unit Price

Not applicable.

l.1c. Hourly Rates, Description of Corresponding Commercial Job Titles, Experience,
Functional Responsibility, and Education

Refer to Rate Tables, Pages 26 through 41, and Labor Category Job Titles and
Descriptions, Pages 42 through 58.

1.2. Maximum Order

The maximum order threshold value for task orders under this contract is

$750,000.00.
1.3. Minimum Order

The minimum order that may be placed under this contract is $100.00.
1.4. Geographic Coverage (Delivery Area)

The Geographic Scope of Contract will be domestic and overseas delivery.

Domestic delivery is delivery within the 48 contiguous states, Alaska, Hawalii,
Puerto Rico, Washington, DC, and U.S. Territories. Domestic delivery also includes a port or
consolidation point, within the aforementioned areas, for orders received from overseas
activities.
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Overseas delivery is delivery to points outside of the 48 contiguous states,
Washington, DC, Alaska, Hawaii, Puerto Rico, and U.S. Territories.

1.5. Point(s) of Production (City, County, and State or Foreign Country)

Dayton, Greene, Ohio.

1.6. Discount from List Prices or Statement of Net Price
a. Prices contained in this price list are net prices (discount deducted).
b. Commercial sales practices:
NONSTANDARD
o DISCOUNTS, PROMPT
TYPE OF CUSTOMER PRICING INCLUDING REBATES PAYMENT
POLICIES DEGREE & DISCOUNT
FREQUENCY

Distributors (sells only to N/A N/A N/A N/A
Dealers/Resellers)
Dealers/Resellers (resell N/A N/A N/A N/A
to end users)
VAR/System Integrators N/A N/A N/A N/A
Original Equipment N/A N/A N/A N/A
Manufacturers (OEM)
State & Local N/A N/A N/A N/A
Governments
Educational & Nonprofit N/A N/A N/A N/A
Institutions
National & Corporate None None None None
Accounts
Commercial End Users N/A N/A N/A N/A
Other: Federal None, Fixed Price, None None None
Government Time & Materials and

Cost Reimbursable
Proposed GSA Discounts Time and Materials, As offered and None %% < 2 days

Fixed Hourly Rates negotiated in orders Ya% < 7 days

with prompt payment
discounts and non-
standard spot
reduction discounts
for BPASs or orders
exceeding the
maximum order value

exceeding the maximum
order value

SYTRONICS reserves the right to apply spot discounts.
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1.7. Quantity Discounts

Quantity Discounts may be negotiated on an individual task order basis.

1.8. Prompt Payment Terms

SYTRONICS' terms are Net 30; 2% thereafter.

1.9. Government Purchase Cards

a. SYTRONICS will accept Government Purchase Cards for delivery orders
issued under this contract equal to or less than the micro-purchase threshold for oral or written
delivery orders.

b. SYTRONICS will accept Government Purchase Cards for payment above
the micro-purchase threshold. In addition, bank account information for wire transfer payments
will be shown on the invoice.

1.10. Foreign Items
None.

1.11. Delivery

I.11a. Time of Delivery

Time of delivery will be negotiated on an individual delivery order basis.

1.11b. Expedited Delivery

Items available for expedited delivery are noted in this price list.

l.11c. Overnight and Two-Day Delivery

Overnight and two-day delivery will be negotiated on an individual delivery order

basis.
1.11d. Urgent Requirements

Delivery of urgent requirements will be negotiated on an individual delivery order
basis.

When the Federal Supply Schedule contract delivery period does not meet the
bona fide urgent delivery requirements of an ordering agency, agencies are encouraged, if time
permits, to contact the Contractor for the purpose of obtaining accelerated delivery. The
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Contractor shall reply to the inquiry within three workdays after receipt. (NOTE: Telephonic
replies shall be confirmed by the Contractor in writing). If the Contractor offers an
accelerated delivery time acceptable to the ordering agency, any order(s) placed pursuant to the
agreed upon accelerated delivery time frame shall be delivered within this shorter delivery time
and in accordance with all other terms and conditions of the contract.

1.12. F.O.B. Point (s)

All completed performance will be made F.O.B. destination within the
Continental United States (CONUS). An additional charge (applicable labor and Joint Travel
Regulation (JTR) travel and per diem) will be included in the negotiations of each order, as
requested by the Government for SYTRONICS, Inc., representation for on-site inspection,
acceptance testing, and/or installations for CONUS and OCONUS shipments made F.O.B.
destination to U.S. Government-designated shipping points.

1.13a. Ordering Address

The address for delivery orders under this contract is:

Company Name: SYTRONICS, Incorporated
ATTN: Rebecca A. Rogers
Title: Contracts Manager
Address: 4433 Dayton-Xenia Road
Building 1
Dayton OH 45432
Toll Free Telephone Number: 1-800-699-1466, Extension 6110
Phone: (937) 431-6110
Fax: (937) 431-6410
E-mail: brogers@sytronics.com
 Alternate Point of Contact: Barrett L. Myers
Title: President
Toll Free Telephone Number: 1-800-644-1466, Extension 6110
Fax: (937) 431-6410
E-mail: brogers@sytronics.com

1.13h. Ordering Procedures

For supplies and services, the ordering procedures, information on Blanket
Purchase Agreements (BPAs), and a sample BPA can be found at the GSA/FSS Schedule
homepage: fss.gsa.gov/schedules.
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1.14. Payment Address(es)

SYTRONICS accepts payment by electronic funds transfer (EFT). However,
under certain conditions, the Government may elect to make payment by check. Below are the
payment (remittance) addresses to which Government checks should be mailed for payment of
proper invoices submitted or the electronic payment codes under which payment can be made for
a resultant contract.

CHECK PAYMENT ADDRESS: ELECTRONIC PAYMENT CODES
SYTRONICS, Incorporated Fifth Third Bank
4433 Dayton - Xenia Road, Bldg. 1 Routing #: 042202196
Dayton, OH 45432 Account #: 7700537256
1.15. Warranty

SYTRONICS warrants and implies that the items delivered hereunder are
merchantable and fit for use for the particular purpose described in this contract.

SYTRONICS warrants that each hardware, software, and firmware product
delivered under this contract shall be able to accurately process date-time data (including, but not
limited to, calculating, comparing, and sequencing) from, into, and between the twentieth and
twenty-first centuries, including leap year calculations, when used in accordance with the
product documentation provided by SYTRONICS, provided that all products (e.g. hardware,
software, firmware) used in combination with products properly exchange date-time data with it.
If the contract requires that specific listed products must perform as a system in accordance with
the foregoing warranty, then that warranty shall apply to those products as a system. The
duration of this warranty and the remedies available under this warranty shall include repair or
replacement of any product whose non-compliance is discovered and made known to
SYTRONICS in writing within ninety (90) days after acceptance (installation is considered
acceptance). SYTRONICS may offer an extended warranty to the Government to include repair
or replacement of any product whose non-compliance is discovered and made known to
SYTRONICS in writing at any time prior to 1 June 2000, or for a period of six months following
acceptance (installation is considered acceptance) whichever is later. Nothing in this warranty
shall be construed to limit any rights or remedies the Government may otherwise have under this
contract with respect to defects other than Year 2000 performance.

I.15a. Applicable to domestic locations. SYTRONICS' standard commercial warranty
(refer to Appendix A) applies to this contract.

1.15b. Applicable to overseas destinations. SYTRONICS' standard commercial
warranty applies to this contract (refer to Appendix A), except as follows:

1) SYTRONICS will provide, at a minimum, a warranty on all non-
consumable parts for a period of 90 days from the date that the ordering activity accepts the
product.
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2 SYTRONICS will supply parts and labor required under the warranty
provisions free of charge.

3 SYTRONICS will bear the transportation costs of returning the products to
and from the repair facility, or the costs involved with SYTRONICS personnel traveling to the
ordering activity facility for the purpose of repairing the product onsite, during the 90-day
warranty period.

1.16. Export Packing Charges

Export Packing Charges will be determined in accordance with the terms and
conditions set forth with each individual delivery order.

1.17. Terms and Conditions of Government Purchase Card Acceptance

SYTRONICS accepts the Government Purchase Card. However, there is a small
credit card handling fee applied depending on the credit card company. For a list of the fees,
please contact:

Rebecca A. Rogers

Toll Free: 1-800-699-1466, extension 6110
Phone: (937) 431-6110

FAX: (937) 431-6410

E-mail: brogers@sytronics.com.

1.18. Terms and Conditions of Rental, Maintenance, and Repair

Not applicable.

1.19. Terms and Conditions of Installation

Not applicable.

1.20. Terms and Conditions of Repair Parts Indicating Date of Parts Price Lists and any
Discounts from List Prices

Not applicable.

1.20a. Terms and Conditions for Any Other Service

Not applicable.
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1.21. List of Service and Distribution Points

Not applicable.

1.22. List of Participating Dealers

Not applicable.

1.23. Preventive Maintenance

SYTRONICS' Delivery Order Performance Review Process provides a systematic
and investigative process to identify potential problems and “"preventive maintenance” before
problems reach our customers. Built into that process, we allow performing personnel to
recommend the corrective actions. Corrective actions implemented are then managed by the
performing personnel and are reviewed through the correction by the Task Order and Program
Manager until the problem is resolved.

|.24a. Special Attributes
None.
|.24b. Section 508 Compliance

SYTRONICS will provide agencies with all information available regarding
compliance with accessibility standards, partial compliance, or what accessibility features are
offered on products and services provided by SYTRONICS. SYTRONICS is in the process of
identifying each product or service with Section 508 information available. This Section 508
information will be contained in this section of this website. SYTRONICS is reliant on many
suppliers/manufacturers of products, including Section 508 information, and will refer inquirers
to the appropriate supplier/manufacturer for the most current Section 508 information.

If applicable, Section 508 compliance information on the supplies and services in
this contract are available in Electronic and Information Technology (EIT) at the following:

WWW.Sytronics.com

The EIT standard can be found at:

www.section508.gov

1.25. Data Universal Number System (DUNS) Number

DUNS Number: 122-54-3739
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1.26.

1.27.

Website: http://www.sytronics.com
Phone: 1-800-699-1466, Extension 6110

Central Contractor Registration (CCR) Database Reqistration

SYTRONICS, Inc. is registered in the CCR.

Contractor Tasks/Special Requirements

(@)

(b)

(©)

(d)

(€)

(f)

Security Clearances: The Contractor may be required to obtain/possess
varying levels of security clearances in the performance of orders issued
under this contract. All costs associated with obtaining/possessing such
security clearances should be factored into the price offered under the
Multiple Award Schedule.

Travel: The Contractor may be required to travel in performance of orders
issued under this contract. Allowable travel and per diem charges are
governed by Public Law 99-234 and FAR Part 31, and are reimbursable
by the ordering agency or can be priced as a fixed price item on orders
placed under the Multiple Award Schedule. Travel in performance of a
task order will only be reimbursable to the extent authorized by the
ordering agency. The Industrial Funding Fee does NOT apply to
travel and per diem charges.

Certifications, Licenses, and Accreditations: As a commercial practice,
the Contractor may be required to obtain/possess any variety of
certifications, licenses, and accreditations for specific FSC/service code
classifications offered. All costs associated with obtaining/possessing
such certifications, licenses, and accreditations should be factored into the
price offered under the Multiple Award Schedule Program.

Insurance: As a commercial practice, the Contractor may be required to
obtain/possess insurance coverage for specific FSC/service code
classifications offered. All costs associated with obtaining/possessing
such insurance should be factored into the price offered under the Multiple
Award Schedule Program.

Personnel: The Contractor may be required to provide key personnel,
resumes, or skill category descriptions in the performance of orders issued
under this contract. Ordering activities may require agency approval of
additions or replacements to key personnel.

Organizational Conflicts of Interest: ~ Where there may be an
organizational conflict of interest as determined by the ordering agency,
the Contractor's participation in such order may be restricted in
accordance with FAR Part 9.5.
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(9) Documentation/Standards: The Contractor may be requested to provide
products or services in accordance with rules, regulations, Office of
Management and Budget (OMB) orders, standards, and documentation as
specified by the agency's order.

(h) Data/Deliverable Requirements: Any required data/deliverables at the
ordering level will be as specified or negotiated in the agency's order.

Q) Government-Furnished Property: As specified by the agency's order, the
Government may provide property, equipment, materials, or resources as
necessary.

() Availability of Funds: Many Government agencies' operating funds are
appropriated for a specific fiscal year. Funds may not be presently
available for any orders placed under the contract or any option year. The
Government's obligation on orders placed under this contract is contingent
upon the availability of appropriated funds from which payment for
ordering purposes can be made. No legal liability on the part of the
Government for any payment may arise until funds are available to the
ordering Contracting Officer.

(k) Overtime: For professional services, the labor rates in the Schedule
should not vary by virtue of the Contractor having worked overtime. For
services applicable to the Service Contract Act (as identified in the
Schedule), the labor rates in the Schedule will vary as governed by labor
laws (usually assessed a time and a half of the labor rate).

1.28. Order Acknowledgment

Contractors shall acknowledge only those orders which state "Order
Acknowledgment Required.” These orders shall be acknowledged within five days after receipt.
Such acknowledgment shall be sent to the activity placing the order and contain information
pertinent to the order, including the anticipated delivery date. All dates associated with an
individual order are subject to negotiation between the ordering agency and the contractor.

If the contractor is unwilling to accept an order, the Contractor shall return it by
mailing or delivering it to the ordering office within five workdays after receipt. Failure to
return an order shall constitute acceptance whereupon all provisions of the contract shall apply to
such order.

1.29. Terms and Conditions Applicable to Professional Engineering Services (PES)

@) Inspection/Acceptance. The Contractor shall only tender for acceptance
those items that conform to the requirements of this contract. The
Government reserves the right to inspect or test any supplies or services
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(b)

(©)

(d)

(€)

(f)

that have been tendered for acceptance. The Government may require
repair or replacement of nonconforming supplies or reperformance of
nonconforming services at no increase in contract price. The Government
must exercise its postacceptance rights (1) within a reasonable time after
the defect was discovered or should have been discovered; and (2) before
any substantial change occurs in the condition of the item, unless the
change is due to the defect in the item.

Assignment. The Contractor or its assignee may assign its rights to receive
payment due as a result of performance of this contract to a bank, trust
company, or other financing institution, including any Federal lending
agency in accordance with the Assignment of Claims Act (31 U.S.C.
3727). However, when a third party makes payment (e.g., use of the
Government-wide commercial purchase card), the Contractor may not
assign its rights to receive payment under this contract.

Changes. Changes in the terms and conditions of this contract may be
made only by written agreement of the parties.

Disputes. This contract is subject to the Contract Disputes Act of 1978, as
amended (41 U.S.C. 601-613). Failure of the parties to this contract to
reach agreement on any request for equitable adjustment, claim, appeal, or
action arising under or relating to this contract shall be a dispute to be
resolved in accordance with the clause at FAR 52.233-1, Disputes, which
is incorporated herein by reference. The Contractor shall proceed
diligently with performance of this contract, pending final resolution of
any dispute arising under the contract.

Definitions. The clause at FAR 52.202-1, Definitions, is incorporated
herein by reference.

Excusable Delays. The Contractor shall be liable for default unless
nonperformance is caused by an occurrence beyond the reasonable control
of the Contractor and without its fault or negligence such as, acts of God
or the public enemy, acts of the Government in either its sovereign or
contractual capacity, fires, floods, epidemics, quarantine restrictions,
strikes, unusually severe weather, and delays of common carriers. The
Contractor shall notify the Contracting Officer in writing as soon as it is
reasonably possible after the commencement of any excusable delay,
setting forth the full particulars in connection therewith, shall remedy such
occurrence with all reasonable dispatch, and shall promptly give written
notice to the Contracting Officer of the cessation of such occurrence.
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(9) Invoice.

1) The Contractor shall submit an original invoice and three copies
(or electronic invoice, if authorized) to the address designated in
the contract to receive invoices. An invoice must include--

Q) Name and address of the Contractor;
(i) Invoice date and number;

(iii)  Contract number, contract line item number and, if
applicable, the order number;

(iv)  Description, quantity, unit of measure, unit price, and
extended price of the items delivered;

(V) Shipping number and date of shipment, including the bill of
lading number and weight of shipment if shipped on
Government bill of lading;

(vi)  Terms of any discount for prompt payment offered;

(vii) Name and address of official to whom payment is to be
sent;

@) Name, title, and phone number of person to notify
in event of defective invoice; and

(ix)  Taxpayer ldentification Number (TIN). The Contractor
shall include its TIN on the invoice only if required
elsewhere in this contract.

(@) Electronic Funds Transfer (EFT) banking infor-
mation.

(b) The Contractor shall include EFT banking
information on the invoice only if required
elsewhere in this contract.

(© If EFT banking information is not required to be on
the invoice, in order for the invoice to be a proper
invoice, the Contractor shall have submitted correct
EFT banking information in accordance with the
applicable solicitation provision, contract clause
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(h)

()

(e.g., 52.232-33, Payment by Electronic Funds
Transfer--Central ~ Contractor  Registration, or
52.232-34, Payment by Electronic Funds Transfer--
Other Than Central Contractor Registration), or
applicable agency procedures.

(d) EFT banking information is not required if the
Government waived the requirement to pay by EFT.

Invoices will be handled in accordance with the Prompt Payment
Act (31 U.S.C. 3903) and OMB prompt payment regulations at
5 CFR Part 1315.

Patent Indemnity. The Contractor shall indemnify the Government and its
officers, employees, and agents against liability, including costs, for actual
or alleged direct or contributory infringement of, or inducement to
infringe, any United States or foreign patent, trademark, or copyright,
arising out of the performance of this contract, provided the Contractor is
reasonably notified of such claims and proceedings.

Payment.

1)

)

(3)

(4)

(5)

Items accepted. Payment shall be made for items accepted by the
Government that have been delivered to the delivery destinations
set forth in this contract.

Prompt payment. The Government will make payment in
accordance with the Prompt Payment Act (31 U.S.C. 3903) and
prompt payment regulations at 5 CFR Part 1315.

Electronic Funds Transfer (EFT). If the Government makes
payment by EFT, see 52.212-5(b) for the appropriate EFT clause.

Discount. In connection with any discount offered for early
payment, time shall be computed from the date of the invoice. For
the purpose of computing the discount earned, payment shall be
considered to have been made on the date which appears on the
payment check or the specified payment date if an electronic funds
transfer payment is made.

Overpayments. If the Contractor becomes aware of a duplicate
contract financing or invoice payment or that the Government has
otherwise overpaid on a contract financing or invoice payment, the
Contractor shall immediately notify the Contracting Officer and
request instructions for disposition of the overpayment.
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@)

(k)

(0

(m)

(n)

Risk of Loss. Unless the contract specifically provides otherwise, risk of
loss or damage to the supplies provided under this contract shall remain
with the Contractor until, and shall pass to the Government upon:

1) Delivery of the supplies to a carrier, if transportation is F.O.B.
origin; or

2 Delivery of the supplies to the Government at the destination
specified in the contract, if transportation is F.O.B. destination.

Taxes. The contract price includes all applicable Federal, State, and local
taxes and duties.

Termination for the Government's Convenience. The Government
reserves the right to terminate this contract, or any part hereof, for its sole
convenience. In the event of such termination, the Contractor shall
immediately stop all work hereunder and shall immediately cause any and
all of its suppliers and subcontractors to cease work. Subject to the terms
of this contract, the Contractor shall be paid a percentage of the contract
price reflecting the percentage of the work performed prior to the notice of
termination, plus reasonable charges the Contractor can demonstrate to the
satisfaction of the Government using its standard record keeping system,
have resulted from the termination. The Contractor shall not be required
to comply with the cost accounting standards or contract cost principles
for this purpose. This paragraph does not give the Government any right
to audit the Contractor's records. The Contractor shall not be paid for any
work performed or costs incurred which reasonably could have been
avoided.

Termination for Cause. The Government may terminate this contract, or
any part hereof, for cause in the event of any default by the Contractor, or
if the Contractor fails to comply with any contract terms and conditions, or
fails to provide the Government, upon request, with adequate assurances
of future performance. In the event of termination for cause, the
Government shall not be liable to the Contractor for any amount for
supplies or services not accepted, and the Contractor shall be liable to the
Government for any and all rights and remedies provided by law. If it is
determined that the Government improperly terminated this contract for
default, such termination shall be deemed a termination for convenience.

Title. Unless specified elsewhere in this contract, title to items furnished
under this contract shall pass to the Government upon acceptance,
regardless of when or where the Government takes physical possession.
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(0)

(P)

(@)

(n)

(s)

(t)

Warranty. The Contractor warrants and implies that the items delivered
hereunder are merchantable and fit for use for the particular purpose
described in this contract.

Limitation of Liability. Except as otherwise provided by an express war-
ranty, the Contractor will not be liable to the Government for consequen-
tial damages resulting from any defect or deficiencies in accepted items.

Other Compliances. The Contractor shall comply with all applicable
Federal, State, and local laws, executive orders, rules, and regulations
applicable to its performance under this contract.

Compliance with Laws Unique to Government Contracts. The Contractor
agrees to comply with 31 U.S.C. 1352 relating to limitations on the use of
appropriated funds to influence certain Federal contracts; 18 U.S.C. 431
relating to officials not to benefit; 40 U.S.C. 327, et seq., Contract Work
Hours and Safety Standards Act; 41 U.S.C. 51-58, Anti-Kickback Act of
1986; 41 U.S.C. 265 and 10 U.S.C. 2409 relating to whistleblower
protections; 49 U.S.C. 40118, Fly American; and 41 U.S.C. 423 relating to
procurement integrity.

Order of Precedence. Any inconsistencies in this solicitation or contract
shall be resolved by giving precedence in the following order: (1) the
schedule of supplies/services; (2) the Assignments, Disputes, Payments,
Invoice, Other Compliances, and Compliance with Laws Unique to
Government Contracts paragraphs of this clause; (3) the clause at 52.212-
5; (4) addenda to this solicitation or contract, including any license
agreements for computer software; (5) solicitation provisions if this is a
solicitation; (6) other paragraphs of this clause; (7) the Standard Form
1449; (8) other documents, exhibits, and attachments; and (9) the
specification.

Central Contractor Registration (CCR).

1) Unless exempted by an addendum to this contract, the Contractor
is responsible during performance and through final payment of
any contract for the accuracy and completeness of the data within
the CCR database, and for any liability resulting from the
Government's reliance on inaccurate or incomplete data. To
remain registered in the CCR database after the initial registration,
the Contractor is required to review and update on an annual basis
from the date of initial registration or subsequently updates its
information in the CCR database to ensure it is current, accurate,
and complete. Updating information in the CCR does not alter the
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(2)

(3)

(4)

terms and conditions of this contract and is not a substitute for a
properly executed contractual document.

Q) If a Contractor has legally changed its business name,
"doing business as" name, or division name (whichever is
shown on the contract), or has transferred the assets used in
performing the contract, but has not completed the
necessary requirements regarding novation and change-of-
name agreements in FAR Subpart 42.12, the Contractor
shall provide the responsible Contracting Officer a
minimum of one business day's written notification of its
intention to (A) change the name in the CCR database; (B)
comply with the requirements of Subpart 42.12; and (C)
agree in writing to the timeline and procedures specified by
the responsible Contracting Officer. The Contractor must
provide with the notification sufficient documentation to
support the legally changed name.

(i) If the Contractor fails to comply with the requirements of
Paragraph (t)(2)(i) of this clause, or fails to perform the
agreement at Paragraph (t)(2)(i)(C) of this clause, and, in
the absence of a properly executed novation or change-of-
name agreement, the CCR information that shows the
Contractor to be other than the Contractor indicated in the
contract will be considered to be incorrect information
within the meaning of the "Suspension of Payment”
paragraph of the electronic funds transfer (EFT) clause of
this contract.

The Contractor shall not change the name or address for EFT
payments or manual payments, as appropriate, in the CCR record
to reflect an assignee for the purpose of assignment of claims (see
Subpart 32.8, Assignment of Claims).  Assignees shall be
separately registered in the CCR database. Information provided
to the Contractor's CCR record that indicates payments, including
those made by EFT, to an ultimate recipient other than that
Contractor will be considered to be incorrect information within
the meaning of the "Suspension of Payment" paragraph of the EFT
clause of this contract.

Offerors and Contractors may obtain information on registration
and annual confirmation requirements via the internet at
www.ccr.gov or by calling 1-888-227-2423 or 269-961-5757.
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1. PROFESSIONAL ENGINEERING SERVICES INFORMATION

1.1. Overview

Under the GSA Schedules (also referred to as Multiple Award Schedules and
Federal Supply Schedules) Program, GSA establishes long-term Government-wide contracts
with commercial firms to provide access to over four million commercial services and products.
These can be ordered directly from GSA Schedule contractors or through the GSA Advantage!
online shopping and ordering system.

GSA Schedules offer customers direct delivery of millions of state-of-the-art,
high-quality commercial services and products at volume discount pricing. The "Schedules &
Other Services & Products” link lists commercial services and products available under GSA
Schedules and other GSA contracts. All customers, even those in remote locations, can order the
latest technology and quality services and products, conveniently, and at the most-favored
customer price. GSA Schedules also offer the potential benefits of shorter lead-times, lower
administrative costs, and reduced inventories. Agencies have the opportunity to meet small
business goals, while promoting compliance with various environmental and socioeconomic
laws and regulations.

GSA Schedules offer several features, such as:

Blanket Purchase Agreements;
Contractor Team Arrangements;
Price Reductions;

New Technology;

Continuous Open Seasons;
Evergreen Contracts;
Worldwide Coverage; and
Purchase Card Acceptance.

SYTRONICS has been awarded a GSA Federal Supply Schedule contract for
Professional Engineering Services (PES), Contract No. GS-23F-0212R. The contract period is
from 20 July 2005 through 19 July 2010. The contract provides for task orders to be placed as
Fixed Price or Time-and-Materials using the labor categories and ceiling rates defined for the
contract. There is no dollar value ceiling for the contract.

11.1.1 Objective

The purpose of this Professional Engineering Services (PES) Solicitation is to
provide an efficient, streamlined, and cost-effective contracting vehicle for all authorized users to
obtain professional engineering services from qualified, experienced, and professional
contractor(s) under a Multiple Awards Federal Supply Schedule. The contractor shall provide
professional engineering services that are commercial in nature, to authorized users of any
resultant contract. Based on the terms and conditions of the resultant contract, the contractor
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may provide professional engineering services domestically or on a worldwide basis as specified
by the terms of their resultant contract. The contractor shall provide and assure effective
performance of professional engineering services in accordance with the requirements of any
resultant contract.

The resulting contract shall be used for the services listed in the Scope of Work.
The resulting contract shall consist of a five-year base period and, if exercised, three five-year
option periods. The contract period for this standing solicitation will commence on 20 July 2005
and end 19 July 2010 (unless contract is canceled/terminated or extended). The Government is
not required to exercise the option period under any contract awarded. The contract types
utilized under this solicitation shall be fixed price, labor-hour, or time-and-material. Firm-fixed
price, labor-hour, or time-and-material are defined as follows:

FAR 16.202-1: "A firm-fixed price contract provides for a price that is not subject to
adjustments on the basis of the contractor's cost experience in performing
the contract. This contract type places upon the contractor maximum
risk and full responsibility for all costs and resulting profit or loss. It
provides maximum incentive for the contractor to control costs and
perform effectively and imposes a minimum administrative burden upon
the contracting parties."”

FAHCHCUTEN O A time-and-material contract provides for acquiring supplies or services
and (2): on the basis of: (1) Direct labor hours at specified fixed hourly rates that
include wages, overhead, general, and administrative expenses, and
profit; and (2) Materials at cost, including, if appropriate, material
handling costs as part of material costs.” It is SYTRONICS' DCAA-
approved standard practices and procedures to add G&A and fee to
material purchases.

FAR 16.602: Labor-hour contracts: "A labor-hour contract is a variation of the time-
and-materials contract, differing only in that materials are not supplied
by the contractor."

Inappropriate use of the resulting contract for other than professional engineering
services may subject the contractor and the authorized users to penalties outlined by statue and
regulations.

11.1.2 Contract Use

This contract is available for use by all federal Government agencies as a source
for Professional Engineering Services for domestic and/or overseas use. Executive agencies,
other Federal agencies, mixed-ownership Government corporations, and the District of
Columbia; Government contractors authorized in writing by a Federal Agency pursuant to 48
CFR 51.1; and other activities and organization authorized by statute or regulation to use GSA as
a source of supply may use this contract. Additionally, contractors are encouraged to accept
orders received from activities within the Executive Branch of the Federal Government.
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11.1.3 Ordering Procedures for Services

Orders are placed against a GSA Multiple Award Schedule (MAS) contract, using
the procedures under Federal Acquisition Regulation (FAR) 8.4 (Attachment 10), they are
considered to be issued using full and open competition (see FAR 6.102(d)(3)). Ordering offices
do not need to seek further competition, synopsize the requirement, make a separate
determination of fair and reasonable pricing, or consider small business programs. By placing an
order against a GSA Schedule contract using the procedures in this section, the ordering office
has concluded that the order represents the best value and results in the lowest overall cost
alternative to meet the Government's needs. Appendix B contains an Optional Form 347.

11.1.4 Other Direct Costs

Other Direct Costs (ODCs) are charges in direct support of a service. They are
commercial items. To the extent possible, all anticipated ODCs associated with performance and
within the scope of the GSA Schedule contract should be offered and have an established
contract price. Authorized users shall procure ODCs only in support of the schedule contractor's
overall professional engineering service effort. No authorized user shall place orders only to
procure the schedule contractor's ODCs.

Note: Open market items are also known as incidental items, noncontract items,
non-Schedule items, and items not on a Federal Supply Schedule contract. In accordance with
FAR 8.401(d), for administrative convenience, an ordering office Contracting Officer may add
items not on the Federal Supply Schedule (Multiple Award Schedule) contract (i.e., open market
items) to a Federal Supply Schedule Blanket Purchase Agreement (BPA) or an individual task or
delivery order only if-

@ All applicable acquisition regulations pertaining to the purchase of the
items not on the Federal Supply Schedule contract have been followed
(e.g., Publicizing (Part 5), Competition Requirements (Part 6), Acquisition
of Commercial Items (Part 12), Contracting Methods (Parts 13, 14, and
15), and Small Business Programs (Part 19));

(b) The ordering office Contracting Officer has determined the price for the
items not on the Federal Supply Schedule contract is fair and reasonable;

(© The items are clearly labeled on the order as items not on the Federal
Supply Schedule contract; and

(d) All clauses applicable to items not on the Federal Supply Schedule
contract are included in the order.
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11.1.5 Contract Scope

The Special Item Numbers (SINs) available under this contract provide for
services across the full life cycle of an engineering project. When task orders are placed, they
must identify the SIN or SINs under which the task is being executed. SYTRONICS has been
awarded a contract by GSA to provide services under all six SINs, as defined below:

SIN TITLE

871-1 Strategic Planning for Technology Programs/Activities
871-2 Concept Development and Requirements Analysis
871-3 Systems Design Engineering and Integration

871-4 Test and Evaluation

871-5 Integrated Logistics Support

871-6 Acquisition and Life Cycle Management

Task orders for outsourcing of engineering services may be placed for any of the
SINs, provided the work being outsourced is covered under the SIN definition. The Government
defined and awarded this contract after evaluation based on SYTRONICS' experience,
negotiated cost reasonableness, and past performance for the Primary Engineering Disciplines
(PEDs) under each of the SINs.

SYTRONICS was awarded a contract to provide services for electrical and
mechanical engineering under each of the six contract SINs. Task Orders identified and defined
under any of these PEDs, or related sub-disciplines, may be awarded to SYTRONICS.

A full description of each SIN definition and examples of the types of work
covered by the SIN are provided below.

11.1.6 Special Item Number (SIN) Descriptions

SYTRONICS, Inc. was awarded this contract by GSA to provide the following
services under all the SINs. More thorough descriptions of the SINs are provided in the ensuing
paragraphs of this section.

11.1.6.1 SIN 871-1--Strateqic Planning for Technology Programs/Activities

Services required under this SIN involve the definition and interpretation of high-
level organizational engineering performance requirements such as projects, systems, missions,
etc., and the objectives and approaches to their achievement. Typical associated tasks include,
but are not limited to, an analysis of mission, program goals and objectives, requirements
analysis, organizational performance assessment, special studies and analysis, training,
privatization, and outsourcing.

Example: The evaluation and preliminary definition of new and/or improved
performance goals for navigation satellites--such as launch procedures and costs, multi-user
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capability, useful service life, accuracy, and resistance to natural and man-made electronic
interference.

Architect-Engineering (A/E) Services as that term is defined in FAR 36.601-3 are
excluded from the PES Schedule. If the agency's statement of work, substantially or to a
dominant extent, specifies performance or approval by a registered or licensed architect or
engineer for services related to real property, the Brooks Architect-Engineers Act applies and
such services must be procured in accordance with FAR Part 36. Use of this schedule for Brooks
Act architectural or engineering services is not authorized. Inappropriate use of this SIN is
providing professional engineering services not specifically related to strategic planning for
technology programs/activities and associated disciplines.

11.1.6.2 SIN 871-2--Concept Development and Requirements Analysis

Services required under this SIN involve abstract or concept studies and analysis,
requirements definition, preliminary planning, the evaluation of alternative technical approaches
and associated costs for the development or enhancement of high level general performance
specifications of a system, project, mission, or activity. Typical associated tasks include, but are
not limited to, requirements analysis, cost/cost-performance trade-off analysis, feasibility
analysis, regulatory compliance support, technology conceptual designs, training, privatization,
and outsourcing.

Example: The development and analysis of the total mission profile and life
cycle of the improved satellite including examination of performance and cost tradeoffs.

Architect-Engineering Services as that term is defined in FAR 36.601-3 are
excluded from the PES Schedule. If the agency's statement of work, substantially or to a
dominant extent, specifies performance or approval by a registered or licensed architect or
engineer for services related to real property, the Brooks Architect-Engineers Act applies and
such services must be procured in accordance with FAR Part 36. Use of this schedule for Brooks
Act architectural or engineering services is not authorized. Inappropriate use of this SIN is
providing professional engineering services not specifically related to concept development,
requirements analysis, and associated disciplines.

11.1.6.3 SIN 871-3--Systems Design Engineering and Integration

Services required under this SIN involve the translation of a system (or
subsystem, program, project, activity) concept into a preliminary and detailed design
(engineering plans and specifications), performing risk identification/analysis/mitigation,
traceability, and then integrating the various components to produce a working prototype or
model of the system. Typical associated tasks include, but are not limited to, computer-aided
design, design studies and analyses, high level detailed specification preparation, configuration
management and document control, fabrication, assembly and simulation, modeling, training,
privatization, and outsourcing.
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Example: The navigation satellite concept produced in the preceding stage will
be converted to a detailed engineering design package, performance will be computer-simulated,
and a working model will be built for testing and design verification.

Architect-Engineering (A/E) Services as that term is defined in FAR 36.601-3 are
excluded from the PES Schedule. If the agency's statement of work, substantially or to a
dominant extent, specifies performance or approval by a registered or licensed architect or
engineer for services related to real property, the Brooks Architect-Engineers Act applies and
such services must be procured in accordance with FAR Part 36. Use of this schedule for Brooks
Act architectural or engineering services is not authorized. Inappropriate use of this SIN is
providing professional engineering services not specifically related to system design,
engineering, integration, and associated disciplines.

11.1.6.4 SIN 871-4--Test and Evaluation

Services required under this SIN involve the application of various techniques
demonstrating that a prototype system (subsystem, program, project, or activity) performs in
accordance with the objectives outlined in the original design. Typical associated tasks include,
but are not limited to, testing of a prototype and first article(s) testing, environmental testing,
independent verification and validation, reverse engineering, simulation and modeling (to test the
feasibility of a concept), system safety, quality assurance, physical testing of the product or
system, training, privatization, and outsourcing.

Example: The navigation satellite-working model will be subjected to a series of
tests, which may simulate and ultimately duplicate its operational environment.

Architect-Engineering (A/E) Services as that term is defined in FAR 36.601-3 are
excluded from the PES Schedule. If the agency's statement of work, substantially or to a
dominant extent, specifies performance or approval by a registered or licensed architect or
engineer for services related to real property, the Brooks Architect-Engineers Act applies and
such services must be procured in accordance with FAR Part 36. Use of this schedule for Brooks
Act architectural or engineering services is not authorized. Inappropriate use of this SIN is
providing professional engineering services not specifically related to testing, evaluating, and
associated disciplines.

11.1.6.5 SIN 871-5--Integrated Logistics Support

Services required under this SIN involve the analysis, planning, and detailed
design of all engineering specific logistics support including material goods, personnel, and
operational maintenance and repair of systems throughout their life cycles. Typical associated
tasks include, but are not limited to, ergonomic/human performance analysis, feasibility analysis,
logistics planning, requirements determination, policy standards/procedures development, long-
term reliability and maintainability, training, privatization, and outsourcing.
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Example: The full range of life cycle logistics support for the navigation satellite
will be identified and designed in this stage including training, operation and maintenance
requirements, and replacement procedures.

Architect-Engineering (A/E) Services as that term is defined in FAR 36.601-3 are
excluded from the PES Schedule. If the agency's statement of work, substantially or to a
dominant extent, specifies performance or approval by a registered or licensed architect or
engineer for services related to real property, the Brooks Architect-Engineers Act applies and
such services must be procured in accordance with FAR Part 36. Use of this schedule for Brooks
Act architectural or engineering services is not authorized. Inappropriate use of this SIN is
providing professional engineering services not specifically related to integrated logistics support
and associated disciplines.

11.1.6.6 SIN 871-6--Acquisition and Life Cycle Management

Services required under this SIN involve all of the planning, budgetary, contract,
and systems/program management execution functions required to procure and/or produce,
render operational, and provide life cycle support (maintenance, repair, supplies, engineering
specific logistics) to technology-based systems, activities, subsystems, projects, etc. Typical
associated tasks include, but are not limited to, operation and maintenance, program/project
management (including, but not limited to, construction management), technology
transfer/insertion, training, privatization, and outsourcing.

Example: During this stage, the actual manufacturing, launch, and performance
monitoring of the navigation satellite will be assisted through project management, configuration
management, reliability analysis, engineering retrofit improvements, and similar functions.

Architect-Engineering (A/E) Services as that term is defined in FAR 36.601-3 are
excluded from the PES Schedule. If the agency's statement of work, substantially or to a
dominant extent, specifies performance or approval by a registered or licensed architect or
engineer for services related to real property, the Brooks Architect-Engineers Act applies and
such services must be procured in accordance with FAR Part 36. Use of this schedule for Brooks
Act architectural or engineering services is not authorized. Inappropriate use of this SIN is
professional engineering services not specifically related to acquisition and life cycle
management and associated disciplines.

11.2. Description of Professional Engineering Services and Pricing

SYTRONICS offers the following Professional Engineering Services listed under
this schedule. Ordering activities are encouraged to contact or work with a SYTRONICS GSA
ordering representative to plan/or specify their ordering requirements. The Professional
Engineering Services may be ordered in whole or in part, requiring differing labor mixes and
hours. Professional Engineering Services can also be combined in a single order for more
comprehensive or longer-term on- or off-site services. Our representatives are available to help
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you specify your minimum requirements necessary to ensure complete and satisfactory
performance.

11.2.1 Electrical Engineering

Electrical Engineering is defined as the planning, d